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State Bank of Indla
Regional Busmess Office
15 Floor, D' N Shoppmg Centre, Opp Gcmdhl Library, -

~Valsad, Gujarat.
Tel. # 02632- 254200, 254600

Emarl r‘boval zobar@sbl co.in

| RBONALI2011 12/286 ‘ Daté:i?‘“"Sepﬁt. 2014

.The Branch Manager
. State Bank Of lndra ' ;
NAUC Navsari Biranch ,

DearSrr

NAVSARI AGRICULTURAL UNIVERSITY
SANCTION OF AT PAR FACILITY FOR DD REMITTANCE

We refer to your letter No. SBI/NAUC/RBO/17 dated 16. 07 2011 and pleased fo: °
inform you that your proposal for reniewal of at par facility for DD remittance to
Navsari Agrrcultural University, Navsari has been approved by the competent:
authority. A copy of approval note dt.12.09.2011 is enclosed for your perusal and
your record. : : :

2. The sanctlomng authority has made the following observatlons pIease comply»
and advrse us in the matter. ,

(i) Please advise us the numbers of C P, aocounts opened and ‘to be‘
. “opened.

(ii) Please send group email to all the stafffemployees of the UmverSIty for

. . canvassing of business.

(iif) Mobilise Car loans and Housing Loans from thé staff members and-
employees of the university.

(iv) Al the stafffemployees of the University to be given Mobile Banking,
Internet Banking, Gold Coins, Gift Cards and SBI Life etc.

(v) Ensure to Sell of Combo Cards to the students and openlng of S.B. A/C

(viy  “I Collect” for fees.

(vii) Green Channel Counter” at the Branch to be rmplemented

-

" ] Regional Manager
Enel: Asolbae.
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‘The Asst. General Manager
" State Bank of Indra :

" EAGIL A m e g ¥ .

RBC —VAl SAD.
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AGRI BUSlNESS lNSTlTUTlONAL D-P;OSITS e
TY (N.A.U.) BRANC

NAVSARI AGRICULTURE: UNIVERSITY.
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H .
PROPQSAL FOR! RENEWAL OF AT T PAR FACGILITY FOR DD REMHTANCES

| NAVSARI AGRICULTURE UNIVERS!TY_ (NAUY -

With reference to your note no. RBONALICPC

101 dated 17/08/2011 on the captroned subject,

the competent authority has. approved the same. We forward herewith a copy of same for your

record and necessary action.

. 2 The observatrons and remarks of our GM
_""comphed with. ok

(NW—H) on page no 3 &4 of fhe note may pleasé be

3. Please also ensure that all the accounts of NAU are to be classrﬂed under AGL segment_ and

, conf rm the same to us.

Yours faitfully, 1

Encl. : as above
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PROPOSAL FOR RENEWAL OF AT PAR FACILITY FOR DD REMITTANCES
NAVSARI AGRICULTURE UNIVERSITY (N A. U ) :

'We place w:th thIS Ietter No DGM/PBUM 68 dt 13.07.2009 (Annexure — 1) containing
-sanction of GM (Net work-11) for -at par facility” for DD remittance for the period
01/07/2009 to 30. 06.2010 to Navsan Agriculture University maintaining various deposnt
accounts W|th our Navsan Agnculture Unlversﬁy (NAU) branch, Navsari.

2 Furthpr we . have Qubml*ted ‘our Note' No RBO/VAL/CPC/02 dated 28/07/20
(Annexure-ii) requesting for approval for continuation of the facility from 01/07/2010 to
'30/06/2011 the sanction of which s still awaited. <

‘3 We now submlt hereunder, proposal for approval for continuation of ‘At Par
~“Remittance facility to NAU for the period from 01/09/2011 to 31/08/2011 for post facto

: »approval for the penod from 01. 07 2010 to 31.08.2011.

-4. The justlfcatlon for our proposal are as under

a) NAU has been separated from, Gu;arat Agriculture University on 01.05.2004.
The erstwhlIe GUJarat Agncu’tural University (GAU) was enjoying the following
fac:lmes from State Bank of India: brqnches spread over the state of Gujarat:

i) ' At par facnlmes for inter office remittance by our branohes representmg S <

) transfer of funds of university.
i) At par collection facilities lnCIudmg waiver of out of pocket expenses.

-(postages)
iii) At par remittance facilities in respect of Drafts, Bankers Cheques in favour of

parties supplying materials & services etc.

T ”%z 3@ /State Bank of India
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b) The Agricultural Wing of GAU was separated and formed. intofour Universities
" and the southern part was named as Navsari Agricultural University (NAU) w.e f.
01/05/2004.. All- the four: universities are now operating individualyy -at their
respective centers. They are receiving grants, administrative and Research funds

directly from'the Government through our Gandhinagar Main Branch.

c) NAU is bankfing:wit‘h our NAU branch since its inception. Although the‘univers_ity_ s
is separated from GAU, entire business of all Agricultural Universities. is with.our
- bank. The details of the business at our NAU branch from NAU during July 2010

‘to June 2011 are furnished below.

~

s s DEPOSITS: An average deposit of the University i'vsva's under :

P Average level -~ | As on 30/06/2011 -
Saving AccountBank | .~ Rs.  7.75lacs | Rs. . 08.07 lacs
Current Account Rs. 585.94 lacs | Rs. 647.59 lacs
Time Deposits Rs.2;102.56 lacs | Rs. 2,304.91 lacs

2. Floating fiiﬁds to corporate centre on account of drafts issued by our branch
-for NAU is Rs. 28.23 lacs during approx—imate period of 7 days.

3. MISCELLANEOUS BUSINESS:

Remittance = Rs. 14.73 Crores Sy e O oy
Collection! Rs." 0.50 Crore i, el y\ R
Letter Of Credit Rs. 0.48 Crore (2010-11) "”W%
: e ?

4. BUSINESS OF-NAU EMPLOYEES: — '~ c.5-9+ "

e A deposit of Rs.8.00 crores approximately is with the branch in SB/TD

- Accounts and personal segment advance of the branch is also contributed
largely by employees (On account of above at par arrangement, the branch
foregoes a commission income to the tune of Rs. 3.68 lacs per annum)
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5 Month-wise figures of drafts issued.at par for Navsari Agricultural University

(/000 Omitted)

e RO
SJULY:2010-7 - -

e dn ik SEP,TENBER-ZO‘IO-,;
e OCTOBER 5010,
itk _|NOVEMBER-2010
g i LY _DECEMBER-2010
JANUAR;Y— 2011
FEBRUARY-2011
JMARGH 12017 =+ -
' APRIL-20211‘:_‘~'__Q

< [TOTAL | =%

COST BENEFIT ANALYSIS

© [SRNO [PARTICULARS T T
Averdge quantum of remittances per month
Average number of remittances per month
Total D.D. Nos. 2124712 - -
| Average DD exchange receivable per remittance
+1.123.00 Lacs/177 x 2.50 per Rs.1000 =Re.13L
Concession on remittances proposed
Average total DD exc
Rs.173/:x 12 x'177

- BENEFIT -

period of float pEr remittance
Average amount of float funds per month
Rs.122.68.1acs /300 X7
| Anticipated benefit on float funds
Rs.2823Jacs ~ * -

Other income from the account

Com;missi:on,'increinental interest income on loan to

employees (C.0. Interest on CD/SB/TDR) )
g e B
NET BENEFIT (B ~A) - Rs. 63.59 [acs -

, Rs. 28.23 Jacs =
Rs. 2.26 lacs

- Rs.65.00lacs | ™)

@8 %p.a.




~“d) Looking to the good opportunity and sheer size of customer base :of NAU, the
other private Bank like Axis Bank, HDFC and ICICI and nationalized Banks like
Indian Bank, Bank Of Baroda and Bank Of India -are trying hard % get the
business of NAU by offering the similar as well as s‘ofne additional facilities to

NAU.

| e)' More over tt}e Branch .is‘fzunc'tioning"in'the_ pref,hiéés aned by NAU at monthly
Jent of Rs.5,500/-. Had the Branch been located elsewhere, the Bank would have. - 4
paid monthly rent of about Rs.1,00,000/~ p.m. for similar premises’ Thu‘gf’the/

_Branch'is saving Rs.11.10llacs per year in the form of rent.

i

a

- -f) “Navsari Agri%cultral Univerééit_y; Navsari _(N.A.U.)'is one of the valued constituents
» o of our N.A.U. Branch Navsari contributing more than 60% of the branch business

-and profit. £

5. Considering the above factors| the Bank has benefit of Ré.63.59 lacs even after

taking into account the loss on account of the above referred concessionary

facilities.

6. In view of the foregoing, we recommend that approval for continuation of AT PAR
facility for DD remittances to NAU for further period of one year W.E.F 1/09/2011 to

31/08/2012 and ‘post facto approval for the period
may kindly be. given. '

(gt

from 01 -07.2010 to 31.08.2011
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